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On July 14, US Ambassador to Honduras Crescensio Arcos rejected allegations that the Honduran
armed forces misappropriated US military and economic aid during the 1980s. Arcos was
responding to an article published in The Washington Post on July 13 which claimed that large
amounts of US aid provided to Honduras during the previous decade ended up "lining the pockets"
of military officers. According to Arcos, the US government conducted several audits in recent
years and did not find evidence of misappropriation of funds. In the same Washington Post article,
Honduran President Rafael Callejas asserted that US aid during the 1980s promoted equivocal
policies and failed to contribute to Honduran economic development. Arcos conceded that the
US$1.45 billion in aid granted by the US during the 1980s failed to contribute to the nation's
development, since it was intended to achieve political and ideological, rather than economic,
objectives. According to the ambassador, "The aid we gave was so that Honduras could keep its
head above water during a period of crisis." He added that the aid program "was successful because
the country remained stable." (Source: Agencia Centroamericana de Noticias-Spanish news service
EFE, 07/13/92, 07/14/92)
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